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Partial Amendment

The self-regulatory organization must provide all required information, presented in a
clear and comprehensible manner, to enable the public to provide meaningful
comment on the proposal and for the Commission to determine whether the proposal
is consistent with the Act and applicable rules and regulations under the Act.

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change being deemed not properly filed. See also Rule 0-3 under the Act (17
CFR 240.0-3)

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change, security-based swap submission, or advance notice being deemed not
properly filed. See also Rule 0-3 under the Act (17 CFR 240.0-3)

Copies of notices, written comments, transcripts, other communications. If such
documents cannot be filed electronically in accordance with Instruction F, they shall be
filed in accordance with Instruction G.

Copies of any form, report, or questionnaire that the self-regulatory organization
proposes to use to help implement or operate the proposed rule change, or that is
referred to by the proposed rule change.

The full text shall be marked, in any convenient manner, to indicate additions to and
deletions from the immediately preceding filing. The purpose of Exhibit 4 is to permit
the staff to identify immediately the changes made from the text of the rule with which
it has been working.

The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
to rule text in place of providing it in Item | and which may otherwise be more easily
readable if provided separately from Form 19b-4. Exhibit 5 shall be considered part

of the proposed rule change.

If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face. Such partial
amendment shall be clearly identified and marked to show deletions and additions.
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1. Text of the Proposed Rule Change

(8 Miami International Securities Exchange, LLC (“MIAX Options’ or the “Exchange”),
pursuant to the provisions of Section 19(b)(1) of the Securities Exchange Act of 1934 (the “Act”
or the “Exchange Act”),* and Rule 19b-4 thereunder,? proposes to amend MIAX Options Rule
404A, Sdect Provisons of Options Listing Procedures Plan, Rule 406, Long-Term Option Contracts,
and Rule 1809, Terms of Index Options Contracts.

A notice of the proposed rule change for publication in the Federal Register is attached

hereto as Exhibit 1, and the text of the proposed rule change is attached hereto as Exhibit 5.
(b) Not applicable.
(c) Not applicable.

2. Procedur es of the Salf-Requlatory Or ganization

The proposed rule change was approved by the Chief Executive Officer of the Exchange
pursuant to authority delegated by the MIAX Options Board of Directors on December 7, 2017.
Exchange staff will advise the Board of Directors of any action taken pursuant to delegated
authority. No other action by the Exchange is necessary for the filing of the proposed rule
changes.

Questions and comments on the proposed rule changes may be directed to Dimitriy

Kotov, Assistant Vice President and Associate Counsel, at (609) 897-8494.

! 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b-4.
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3. Sdf-Regulatory Organization's Statement of the Purpose of, and Statutory Basis

for, the Proposed Rule Change

a Purpose

The Exchange proposes to amend MIAX Options Rule 404A, Select Provisions of Options
Listing Procedures Plan, Rule 406, Long-Term Option Contracts, and Rule 1809, Terms of Index
Options Contracts, to conform its rulesto the recently approved changesto the Options Listing
Procedures Plan (“OLPP”), aswell asto the rules of other exchanges. ® The Exchange, which isone
of the Participant Exchanges to the OLPP, currently has rules that are designed to incorporate the
requirements of the OLPP.* All Participant Exchanges have similar (essentially uniform) rulesto
ensure consistency and compliance with the OLPP. The Exchange proposes to modify its rules
to reflect the recent updates described below, aswell asto conform to the rules of the other
exchanges.

Addition of Long-Term Equity Options (“LEAPS’)

First, the OLPP has been amended to change the earliest date on which new January
LEAPS on equity options, options on Exchange Traded Funds (“ETF"), or options on Trust
Issued Receipts (“TIR”) may be added to a single date (from three separate months). As noted in
the OLPP Notice, in the past, there were operational concerns related to adding new January

LEAPs series for all options classes on which LEAPs were listed on asingle trading day. > And,

3 See Securities Exchange Act Release Nos. 82235 (December 7, 2017), 82 FR 58688
(December 13, 2017) (order approving the Fourth Amendment to the OLPP); 81893
(October 18, 2017), 82 FR 49249 (* OLPP Notice").

In addition to the Exchange, the “Participant Exchanges’ are: Cboe Exchange, Inc.; Cboe
BZX Exchange, Inc.; BOX Options Exchange, LLC; Cboe C2 Exchange, Inc.; Cboe
EDGX Exchange, Inc.; MIAX PEARL, LLC; Nasdag BX, Inc.; Nasdaq GEMX, LLC;
Nasdaq I SE, LLC; Nasdag MRX, LLC; Nasdaq Options Market, LLC; Nasdag PHLX,
LLC; NYSE Arca, Inc.; and NY SE American, LLC.

s See OLPP Notice at 49249.
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the addition of new seriesin a pre-electronic environment was a manual process. To
accommodate this, the addition of new January LEAPs series was spread across three months
(September, October, and November). Today, however, these operational concerns related to
January LEAPs have been aleviated as new series can be added in bulk electronically. The Plan
Participants, including the Exchange, believe that moving the addition of new January LEAPs
series to no earlier than the Monday prior to the September expiration would reduce marketplace
confusion about available January LEAPs series. Where previously January LEAPS series for
options classes on the February or March expiration cycles would not have been available as
early as January LEAPs series for options classes on the January expiration cycle, under the
proposed change, al January LEAPs series will be available concurrently. Accordingly, to
conform to this change, the Exchange proposes to modify current Rule 406(b) to reflect that new
January LEAPS series on equity options classes, options on ETFs, or options on TIRs, may not
be added on a currently listed and traded option class earlier than the Monday prior to the
September expiration (which is 28 months before the expiration). ®

Addition of Equity, ETF, and TIR Option Series After Regular Trading Hours

Second, the OL PP has been amended to allow equity, ETF, and TIR option series to be added
based on trading after regular trading hours (i.e., after-market). As noted in the OLPP Notice, the prior
version of the OLPP did not alow for option series to be added based on trading following regular
trading hours. ” As such, the Exchange Participants were unable to add new option series that
may result from trading following regular trading hours until the next morning, depending on the
range of pricesin pre-market trading, which is significant because events that occur after regular

trading hours, such as earnings rel eases, often have an important impact on the price of an

6 See proposed Rule 406(b).
! See OLPP Notice at 49250.
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underlying security. In addition, there are operational difficulties for market participants
throughout the industry adding series after system startup. To avoid the potential burden that
would result from the inability to add series as aresult of trading following regular trading hours,
the OL PP was amended to alow an additiona category by which the price of an underlying
security may be measured. Specifically, to conform to the amended OL PP, the Exchange
proposes to add subparagraph (b)(1)(iv) to Rule 404A to provide that “for options seriesto be
added based on trading following regular trading hours,” the price of the underlying security is
measured by “the most recent share price reported by all national securities exchanges between
4:15 p.m. and 6:00 p.m. Eastern Time.” @

Technical Changes

The Exchange proposes to modify Rule 406(b) to delete now obsol ete operational
language, which dates back to when LEAPs were first adopted. The language in question
provides that:

After a new long-term option contract series is listed, such series will be opened for

trading either when there is buying or selling interest, or forty (40) minutes prior to the

close, whichever occurs first. No quotations will be posted for such options series until
they are opened for trading.

The Exchange proposes to delete this language because when this language was adopted
LEAPs were not opened for trading until late in the trading day unless there was buying or

salling interest. Today, however, technological improvements alow the Exchange to open all

LEAP series at the sametime as all other seriesin an option class.

8 See proposed Rule 404A (b)(2)(iv). The Exchange proposesto rel ocate “and” from
subparagraph (ii) to (iii) to conform to the change. See proposed Rule 404A (b)(1)(ii) and
(iii).
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For the same reasons as described above, the Exchange al so proposes to modify Rule
1809(b)(2)(ii) to delete similar obsolete operational language, which relates to long-term index
options series, and provides that:

When a new long-term index options series is listed, such series will be opened for

trading either when there is buying or selling interest, or forty (40) minutes prior to the

close, whichever occurs first. No quotations will be posted for such options series until

they are opened for trading.

Conforming Changes

The Exchange proposes to make certain changes to conform its rules to the rules of other
exchanges and to codify a certain provision in the OLPP that is not currently included initsrules.
First, the Exchange proposes to add additional clarifying language to Rule 406(b). Specifically,
the Exchange proposes to add a paragraph to note that, pursuant to the OL PP, “exchanges that
list and trade the same equity option class, ETF option class, or TIR option class are authorized
to jointly determine and coordinate with the Options Clearing Corporation on the date of
introduction of new LEAP series for that option class consistent with this paragraph (b).” This
clarifying language is identical to language contained in other exchanges' rules.’

Second, Amendment 2 to the OL PP provided for a uniform minimum volume threshold
per underlying class to qualify for the introduction of a new expiration year of LEAPS on equity,
ETF and TIR classes. The Exchange proposes to codify this change made to the OLPP by
Amendment 2 as new subparagraph (c) to Rule 406 of the Exchange’ s rules. Specifically, this
provision will provide: “The Exchange shall not list new LEAP series on equity option classes,

options on ETFs, or options on TIRs in anew expiration year if the national average daily

° For example, see Cboe Rule 5.8(b); see dso NY SE Arca Rule 6.4-O(d)(ii).

10 See Securities Exchange Act Release No. 58630 (September 24, 2008), 73 FR 57166
(October 1, 2008)(Order granting permanent approval to Amendment No. 2 to the Plan
for the Purpose of Devel oping and Implementing Procedures Designed to Facilitate the
Listing and Trading of Standardized Options).
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contract volume, excluding LEAP and FLEX series, for that option class during the preceding
three (3) calendar monthsis less than 1,000 contracts, unless the new LEAP series has an
expiration year that has already been listed on another exchange for that option class. The
preceding volume threshold does not apply to the first six (6) months an equity option class,
option on an ETF or option on aTIR islisted on any exchange.” The Exchange notes that this
conforming change is necessary to aign the rules of the Exchange with the OLPP and with other
exchanges.™!

b. Statutory Basis

The Exchange believes that its proposed rule change is consistent with Section 6(b) of the
Act™ in general, and furthers the objectives of Section 6(b)(5) of the Act*® in particular, in that it
is designed to prevent fraudulent and manipulative acts and practices, to promote just and
equitable principles of trade, to foster cooperation and coordination with persons engaged in
facilitating transactions in securities, to remove impedi ments to and perfect the mechanisms of a
free and open market and a national market system, and, in general to protect investors and the
public interest. Additionally, the Exchange believes the proposed rule change is consistent with
the Section 6(b)(5)™ requirement that the rules of an exchange not be designed to permit unfair
discrimination between customers, issuers, brokers, or dealers.

In particular, the proposed rule change, which conforms to the recently adopted
provisions of the OLPP, as amended, allows the Exchange to continue to list extended far term

option series that have been viewed as beneficial to traders, investors and public customers.

1 For example, see Choe Rule 5.8(c); see also NY SE Arca Rule 6.4-O(d)(iii).
12 15 U.S.C. 78f(b).

13 15 U.S.C. 78f(b)(5).

14 |d
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Accordingly, the Exchange believes that the proposal is consistent with the Act because it will
allow the Exchangeto list all January 2021 expiration series on the Monday prior to the
September 2018 expiration. Moreover, this change would simplify the process for adding new
January LEAP options series and reduce potential for investor confusion because al new January
LEAP options would be made available beginning at the same time, consistent with the amended
OLPP. The Exchange notes that this proposal does not propose any new provisions that have not
already been approved by the Commission in the amended OLPP, but instead maintains series
listing rules that conform to the amended OLPP.

The proposal to permit seriesto be added based on after-market trading is designed to
promote just and equitable principles of trade, to foster cooperation and coordination with
persons engaged in facilitating transactions in securities, and to remove impedi ments to and
perfect the mechanisms of afree and open market and a national market system, by allowing the
Exchange to make series available for trading with reduced operational difficulties. The
Exchange notes that this proposed change, which is consistent with the amended OL PP should
provide market participants with earlier notice regarding what options series will be available for
trading the following day, and should help to enhance investors' ability to plan their options
trading. The Exchange aso believes that the proposed technical changes, including deleting
obsol ete language and reorganizing and consolidating the rule, promote just and equitable
principles of trade, foster cooperation and coordination with persons engaged in facilitating
transactions in securities, and remove impediments to and perfect the mechanism of afree and
open market and a national market system. Furthermore, the Exchange believes that the
proposed conforming changes, adding language to Rule 406, promote just and equitable

principles of trade, foster cooperation and coordination with persons engaged in facilitating
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transactions in securities, and remove impediments to and perfect the mechanism of afree and
open market and a national market system by providing clarity and consistency to the rules, and
creating uniformity amongst exchanges with respect to rules related to the OLPP.

4. Sdf-Regulatory Organization’s Statement on Burden on Competition

MIAX Options does not believe that the proposed rule change will impose any burden
on competition that is not necessary or appropriate in furtherance of the purposes of the Act.
Specifically, the Exchange believes that by conforming Exchange rules to the amended OL PP,
the Exchange would promote regulatory clarity and consistency, thereby reducing burdens on
the marketplace and facilitating investor protection. The Exchange believes that adopting
rules, which it anticipates will likewise be adopted by Participant Exchanges, would allow for
continued competition between Exchange market participants trading similar products as their
counterparts on other exchanges, while at the same time allowing the Exchange to continue to
compete for order flow with other exchanges in option issues.

5. Sdf-Requlatory Organization's Statement on Comments on the Proposed Rule
Change Received from M ember s, Participants, or Others

No written comments were either solicited or received.

6. Extension of Time Period for Commission Action
Not applicable.
7. Basisfor Summary Effectiveness Pur suant to Section 19(b)(3) or for Accelerated

Effectiveness Pur suant to Section 19(b)(2)

Pursuant to Section 19(b)(3)(A) of the Act™ and Rule 19b-4(f)(6)"® thereunder, the

Exchange has designated this proposal as one that effects a change that: (i) does not significantly

15 15 U.S.C. 785(b)(3)(A).
16 17 CFR 240.19b-4(f)(6).
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affect the protection of investors or the public interest; (ii) does not impose any significant
burden on competition; and (iii) by its terms, does not become operative for 30 days after the
date of thefiling, or such shorter time as the Commission may designate if consistent with the
protection of investors and the public interest.

The Exchange believes that the proposed changes would allow the Exchange to conform
its rules to the recently adopted provisions of the OLPP and, as aresult, to enable the Exchange
to continue to list extended far term option series (or LEAPS) in a manner consistent with other
Participant Exchanges, to the benefit of market participants.

Further, the Exchange notes that this proposal does not propose any new policies or
provisions, but instead seeks to modify Exchange rules to conform to the amended OL PP, which
was approved last year. Accordingly, the proposed rule would allow the Exchange to modify its
rulesto be consistent with the amended OL PP as soon as possible.

Rule 19b-4(f)(6) requires a self-regulatory organization to give the Commission written
notice of itsintent to file the proposed rule change at |east five business days prior to the date of
filing of the proposed rule change, or such shorter time as designated by the Commission. The
Exchange has satisfied this requirement. Furthermore, a proposed rule change filed pursuant to
Rule 19b-4(f)(6) under the Act'’ normally does not become operative for 30 days after the date
of itsfiling.

The Exchange respectfully requests the Commission waive the 30-day operative delay so
that the Exchange can modify its rules to conform to the amended OL PP without delay. Based
on the foregoing, the Exchange believes that the proposed rule change does not raise any new or

unique regul atory issues not already considered by the Commission. For the foregoing reasons,

17 |d
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thisrule filing qualifies for immediate effectiveness as a “non-controversial” rule change under

paragraph (f)(6) of Rule 19b-4 of the Act.

At any time within 60 days of the filing of the proposed rule change, the Commission

summarily may temporarily suspend such rule change if it appears to the Commission that such

action is necessary or appropriate in the public interest, for the protection of investors, or

otherwise in furtherance of the purposes of the Act.

8.

10.

11.

Proposed Rule Change Based on Rules of Another Self-Regulatory Organization or
of the Commission

The proposed rule change is based on the recently filed proposal by Choe.*®

Security-Based Swap Submissions Filed Pur suant to Section 3C of the Act

Not applicable.

Advance Notices Filed Pursuant to Section 806(e) of the Payment, Clearing and
Settlement Supervision Act

Not applicable.
Exhibits

1. Notice of proposed rule for publication in the Federal Register.

5. Text of proposed changes to rule change.

18

See Securities Exchange Act Release No. 83909 (August 22, 2018), 83 FR 43946
(August 28, 2018)(SR-CBOE-2018-061).
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EXHIBIT 1
SECURITIES AND EXCHANGE COMMISSION
(Release No. 34- ; File No. SR-MI1AX-2018-24)
August__, 2018

Self-Regulatory Organizations: Notice of Filing and Immediate Effectiveness of a Proposed Rule
Change by Miami International Securities Exchange, LLC to Amend Exchange Rule 404A,
Sdlect Provisions of Options Listing Procedures Plan, Rule 406, Long-Term Option Contracts, and
Rule 1809, Terms of Index Options Contracts

Pursuant to the provisions of Section 19(b)(1) of the Securities Exchange Act of 1934
(“Act”)* and Rule 19b-4 thereunder,? notice is hereby given that on August 30, 2018, Miami
International Securities Exchange, LLC (*MIAX Options’ or the “Exchange”) filed with the
Securities and Exchange Commission (“Commission”) a proposed rule change as described in

Items|, I, and I11 below, which Items have been prepared by the Exchange. The Commissionis

publishing this notice to solicit comments on the proposed rule change from interested persons.

l. Sdf-Regulatory Organization's Statement of the Terms of Substance of the Proposed
Rule Change

The Exchange s filing a proposal to amend Rule 404A, Sdlect Provisions of Options
Listing Procedures Plan, Rule 406, Long-Term Option Contracts, and Rule 1809, Terms of Index
Options Contracts.

The text of the proposed rule change is available on the Exchange’' s website at

http://www.miaxoptions.com/rule-filings/ at MIAX Options’ principal office, and at the

Commission’s Public Reference Room.

! 15 U.S.C. 785(b)(1).
2 17 CFR 240.19b-4.
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. Sdf-Regulatory Organization's Statement of the Purpose of, and Statutory Basis for, the
Proposed Rule Change

Initsfiling with the Commission, the Exchange included statements concerning the
purpose of and basis for the proposed rule change and discussed any comments it received on
the proposed rule change. The text of these statements may be examined at the places specified
inItem IV below. The Exchange has prepared summaries, set forth in sections A, B, and C
below, of the most significant aspects of such statements.

A. Sdf-Regulatory Organization's Statement of the Purpose of, and Statutory
Basis for, the Proposed Rule Change

1. Purpose

The Exchange proposes to amend MIAX Options Rule 404A, Select Provisions of Options
Listing Procedures Plan, Rule 406, Long-Term Option Contracts, and Rule 1809, Terms of Index
Options Contracts, to conform its rules to the recently approved changesto the Options Listing
Procedures Plan (“OLPP"), aswell asto the rules of other exchanges. ® The Exchange, which isone
of the Participant Exchanges to the OLPP, currently has rules that are designed to incorporate the
requirements of the OLPP.* All Participant Exchanges have similar (essentially uniform) rulesto
ensure consistency and compliance with the OLPP. The Exchange proposes to modify its rules
to reflect the recent updates described below, aswell asto conform to the rules of the other

exchanges.

3 See Securities Exchange Act Release Nos. 82235 (December 7, 2017), 82 FR 58688
(December 13, 2017) (order approving the Fourth Amendment to the OLPP); 81893
(October 18, 2017), 82 FR 49249 (* OLPP Notice").

In addition to the Exchange, the “Participant Exchanges’ are: Cboe Exchange, Inc.; Cboe
BZX Exchange, Inc.; BOX Options Exchange, LLC; Cboe C2 Exchange, Inc.; Cboe
EDGX Exchange, Inc.; MIAX PEARL, LLC; Nasdag BX, Inc.; Nasdaq GEMX, LLC;
Nasdaq I SE, LLC; Nasdag MRX, LLC; Nasdaq Options Market, LLC; Nasdag PHLX,
LLC; NYSE Arca, Inc.; and NY SE American, LLC.
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Addition of Long-Term Equity Options (“LEAPS’)

First, the OLPP has been amended to change the earliest date on which new January
LEAPS on equity options, options on Exchange Traded Funds (“ETF"), or options on Trust
Issued Receipts (“TIR”) may be added to a single date (from three separate months). As noted in
the OLPP Notice, in the past, there were operational concerns related to adding new January
LEAPs series for all options classes on which LEAPs were listed on asingle trading day. > And,
the addition of new seriesin a pre-electronic environment was a manual process. To
accommodate this, the addition of new January LEAPs series was spread across three months
(September, October, and November). Today, however, these operational concerns related to
January LEAPs have been alleviated as new series can be added in bulk electronically. The Plan
Participants, including the Exchange, believe that moving the addition of new January LEAPS
seriesto no earlier than the Monday prior to the September expiration would reduce marketplace
confusion about available January LEAPS series. Where previously January LEAPS series for
options classes on the February or March expiration cycles would not have been available as
early as January LEAPs series for options classes on the January expiration cycle, under the
proposed change, al January LEAPs series will be available concurrently. Accordingly, to
conform to this change, the Exchange proposes to modify current Rule 406(b) to reflect that new
January LEAPS series on equity options classes, options on ETFs, or options on TIRs, may not
be added on a currently listed and traded option class earlier than the Monday prior to the

September expiration (which is 28 months before the expiration). ©

> See OLPP Notice at 49249.
6 See proposed Rule 406(b).
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Addition of Equity, ETF, and TIR Option Series After Reqular Trading Hours

Second, the OLPP has been amended to alow equity, ETF, and TIR option series to be added
based on trading after regular trading hours (i.e., after-market). As noted in the OLPP Notice, the prior
version of the OLPP did not alow for option series to be added based on trading following regular
trading hours. ” As such, the Exchange Participants were unable to add new option series that
may result from trading following regular trading hours until the next morning, depending on the
range of pricesin pre-market trading, which is significant because events that occur after regular
trading hours, such as earnings rel eases, often have an important impact on the price of an
underlying security. In addition, there are operational difficulties for market participants
throughout the industry adding series after system startup. To avoid the potential burden that
would result from the inability to add series as aresult of trading following regular trading hours,
the OL PP was amended to allow an additiona category by which the price of an underlying
security may be measured. Specifically, to conform to the amended OLPP, the Exchange
proposes to add subparagraph (b)(1)(iv) to Rule 404A to provide that “for options seriesto be
added based on trading following regular trading hours,” the price of the underlying security is
measured by “the most recent share price reported by all national securities exchanges between
4:15 p.m. and 6:00 p.m. Eastern Time.” 8

Technical Changes

The Exchange proposes to modify Rule 406(b) to delete now obsol ete operational
language, which dates back to when LEAPs were first adopted. The language in question

provides that:

! See OLPP Notice at 49250.

8 See proposed Rule 404A (b)(1)(iv). The Exchange proposesto relocate “and” from
subparagraph (ii) to (iii) to conform to the change. See proposed Rule 404A (b)(1)(ii) and
(iii).
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After a new long-term option contract series is listed, such series will be opened for
trading either when there is buying or selling interest, or forty (40) minutes prior to the
close, whichever occurs first. No quotations will be posted for such options series until
they are opened for trading.

The Exchange proposes to del ete this language because when this language was adopted
LEAPs were not opened for trading until late in the trading day unless there was buying or
selling interest. Today, however, technological improvements alow the Exchange to open all
LEAP series at the sametime as all other seriesin an option class.

For the same reasons as described above, the Exchange also proposes to modify Rule
1809(b)(2)(ii) to delete similar obsolete operational language, which relates to long-term index
options series, and provides that:

When a new long-term index options series is listed, such series will be opened for

trading either when there is buying or selling interest, or forty (40) minutes prior to the

close, whichever occurs first. No quotations will be posted for such options series until

they are opened for trading.

Conforming Changes

The Exchange proposes to make certain changes to conform its rules to the rules of other
exchanges and to codify acertain provision in the OLPP that is not currently included inits rules.
First, the Exchange proposes to add additional clarifying language to Rule 406(b). Specifically,
the Exchange proposes to add a paragraph to note that, pursuant to the OL PP, “exchanges that
list and trade the same equity option class, ETF option class, or TIR option class are authorized
to jointly determine and coordinate with the Options Clearing Corporation on the date of
introduction of new LEAP series for that option class consistent with this paragraph (b).” This

clarifying language is identical to language contained in other exchanges' rules.’

o For example, see Cboe Rule 5.8(b); see dso NY SE Arca Rule 6.4-O(d)(ii).
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Second, Amendment 2 to the OL PP provided for a uniform minimum volume threshold
per underlying class to qualify for the introduction of a new expiration year of LEAPS on equity,
ETF and TIR classes. The Exchange proposes to codify this change made to the OLPP by
Amendment 2 as new subparagraph (c) to Rule 406 of the Exchange’ s rules. Specifically, this
provision will provide: “The Exchange shall not list new LEAP series on equity option classes,
options on ETFs, or options on TIRs in anew expiration year if the national average daily
contract volume, excluding LEAP and FLEX series, for that option class during the preceding
three (3) calendar monthsis less than 1,000 contracts, unless the new LEAP series has an
expiration year that has already been listed on another exchange for that option class. The
preceding volume threshold does not apply to the first six (6) months an equity option class,
option on an ETF or option on aTIR islisted on any exchange.” The Exchange notes that this
conforming change is necessary to align the rules of the Exchange with the OLPP and with other

exchanges.™

2. Statutory Basis
The Exchange believes that its proposed rule change is consistent with Section 6(b) of the

Act™ in general, and furthers the objectives of Section 6(b)(5) of the Act'® in particular, in that it
is designed to prevent fraudulent and manipulative acts and practices, to promote just and
equitable principles of trade, to foster cooperation and coordination with persons engaged in

facilitating transactions in securities, to remove impediments to and perfect the mechanisms of a

10 See Securities Exchange Act Release No. 58630 (September 24, 2008), 73 FR 57166
(October 1, 2008)(Order granting permanent approval to Amendment No. 2 to the Plan
for the Purpose of Developing and Implementing Procedures Designed to Facilitate the
Listing and Trading of Standardized Options).

1 For example, see Choe Rule 5.8(c); see also NY SE Arca Rule 6.4-O(d)(iii).
12 15 U.S.C. 78f(b).
13 15 U.S.C. 78f(b)(5).
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free and open market and a national market system and, in general, to protect investors and the
publicinterest. Additionally, the Exchange believes the proposed rule change is consistent with
the Section 6(b)(5)** requirement that the rules of an exchange not be designed to permit unfair
discrimination between customers, issuers, brokers, or dealers.

In particular, the proposed rule change, which conforms to the recently adopted
provisions of the OLPP, as amended, allows the Exchange to continue to list extended far term
option series that have been viewed as beneficial to traders, investors and public customers.
Accordingly, the Exchange believes that the proposal is consistent with the Act because it will
allow the Exchangeto list all January 2021 expiration series on the Monday prior to the
September 2018 expiration. Moreover, this change would simplify the process for adding new
January LEAP options series and reduce potential for investor confusion because all new January
LEAP options would be made available beginning at the same time, consistent with the amended
OLPP. The Exchange notes that this proposal does not propose any new provisions that have not
already been approved by the Commission in the amended OLPP, but instead maintains series
listing rules that conform to the amended OLPP.

The proposal to permit series to be added based on after-market trading is designed to
promote just and equitable principles of trade, to foster cooperation and coordination with
persons engaged in facilitating transactions in securities, and to remove impediments to and
perfect the mechanisms of afree and open market and a national market system, by allowing the
Exchange to make series available for trading with reduced operational difficulties. The
Exchange notes that this proposed change, which is consistent with the amended OL PP should
provide market participants with earlier notice regarding what options series will be available for

trading the following day, and should help to enhance investors ability to plan their options

14 Id.
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trading. The Exchange aso believes that the proposed technical changes, including deleting
obsol ete language and reorganizing and consolidating the rule, promote just and equitable
principles of trade, foster cooperation and coordination with persons engaged in facilitating
transactions in securities, and remove impediments to and perfect the mechanism of afree and
open market and a national market system. Furthermore, the Exchange believes that the
proposed conforming changes, adding language to Rule 406, promote just and equitable
principles of trade, foster cooperation and coordination with persons engaged in facilitating
transactions in securities, and remove impediments to and perfect the mechanism of afree and
open market and a national market system by providing clarity and consistency to the rules, and
creating uniformity amongst exchanges with respect to rules related to the OLPP.

B. Sdalf-Regulatory Organization's Statement on Burden on Competition

MIAX Options does not believe that the proposed rule change will impose any burden
on competition that is not necessary or appropriate in furtherance of the purposes of the Act.
Specifically, the Exchange believes that by conforming Exchange rules to the amended OL PP,
the Exchange would promote regulatory clarity and consistency, thereby reducing burdens on
the marketplace and facilitating investor protection. The Exchange believes that adopting
rules, which it anticipates will likewise be adopted by Participant Exchanges, would allow for
continued competition between Exchange market participants trading similar products as their
counterparts on other exchanges, while at the same time allowing the Exchange to continue to
compete for order flow with other exchanges in option issues.

C. Sdf-Regulatory Organization's Statement on Comments on the Proposed Rule
Change Received from Members, Participants, or Others

Written comments were neither solicited nor received.
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1. Date of Effectiveness of the Proposed Rule Change and Timing for Commission Action

Because the foregoing proposed rule change does not: (i) Significantly affect the
protection of investors or the public interest; (ii) impose any significant burden on competition;
and (iii) become operative for 30 days after the date of the filing, or such shorter time as the
Commission may designate, it has become effective pursuant to 19(b)(3)(A) of the Act™® and
Rule 19b-4(f)(6)*° thereunder.

At any time within 60 days of the filing of the proposed rule change, the Commission
summarily may temporarily suspend such rule change if it appears to the Commission that such
action is necessary or appropriate in the public interest, for the protection of investors, or
otherwise in furtherance of the purposes of the Act. If the Commission takes such action, the
Commission shall institute proceedings to determine whether the proposed rule should be
approved or disapproved.

V. Solicitation of Comments

Interested persons are invited to submit written data, views, and arguments concerning
the foregoing, including whether the proposed rule change is consistent with the Act.
Comments may be submitted by any of the following methods:

Electronic comments:

[J Usethe Commission’s Internet comment form (http://www.sec.gov/rules/sro.shtml);

or

5 15 U.S.C. 78s(b)(3)(A).

16 17 CFR 240.19b-4(f)(6). In addition, Rule 19b-4(f)(6) requires a self-regul atory
organization to give the Commission written notice of itsintent to file the proposed rule
change at least five business days prior to the date of filing of the proposed rule change,
or such shorter time as designated by the Commission. The Exchange has satisfied this
requirement.
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[1 Send an e-mail to rule-comments@sec.gov. Please include File Number SR-

MIAX-2018-24 on the subject line.

Paper comments:

71 Send paper commentsin triplicate to Brent J. Fields, Secretary, Securities and
Exchange Commission, 100 F Street, NE, Washington, DC 20549-1090.
All submissions should refer to File Number SR-MIAX-2018-24. This file number
should be included on the subject line if e-mail isused. To help the Commission process and
review your comments more efficiently, please use only one method. The Commission will post

all comments on the Commission’s Internet Web site (http://www.sec.gov/rules/sro.shtml).

Copies of the submission, al subsequent amendments, all written statements with respect
to the proposed rule change that are filed with the Commission, and all written communications
relating to the proposed rule change between the Commission and any person, other than those
that may be withheld from the public in accordance with the provisions of 5 U.S.C. 552, will be
available for website viewing and printing in the Commission’s Public Reference Room, 100 F
Street, NE, Washington, DC 20549, on official business days between the hours of 10:00 am.
and 3:00 p.m. Copies of thefiling also will be available for inspection and copying at the
principal office of the Exchange. All comments received will be posted without change; the
Commission does not edit personal identifying information from submissions. Y ou should

submit only information that you wish to make available publicly.
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All submissions should refer to File Number SR-MIAX-2018-24 and should be submitted

on or before [insert date 21 days from publication in the Federal Register]. For the Commission,

by the Division of Trading and Markets, pursuant to delegated authority.*’

Brent J. Fields
Secretary

o 17 CFR 200.30-3(a)(12).
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EXHIBIT5
New text is underlined:;
Deleted text isin [brackets]

MIAMI INTERNATIONAL SECURITIESEXCHANGE, LLC

*kkk*

Rule 404A. Select Provisions of Options Listing Procedures Plan
(a) No change.

(b) The exercise price of each options series listed by the Exchange shall be fixed at a price per
share which is reasonably close to the price of the underlying equity security, Exchange Traded
Fund (“ETF" and referred to as Exchange Traded Fund Shares in Rule 402(i)) or Trust Issued
Receipt (“TIR") at or about the time the Exchange determines to list such series. Additionally,

(1) Except as provided in subparagraphs (2) through (4) below, if the price of the
underlying security is less than or equa to $20, the Exchange shall not list new options series
with an exercise price more than 100% above or below the price of the underlying security.
However, the foregoing restriction shall not prohibit the listing of at least three exercise prices
per expiration month in an options class. Except as provided in Interpretation and Policy .02(d)
to Rule 404, if the price of the underlying security is greater than $20, the Exchange shall not
list new options series with an exercise price more than 50% above or below the price of the
underlying security. The price of the underlying security is measured by:

(i) for intra-day add-on series and next-day series additions, the daily high and low of
all prices reported by all national securities exchanges;

(ii) for new expiration months, the daily high and low of all prices reported by all
national securities exchanges on the day the Exchange determines its preliminary notification of new
series, [and]

(iii) for options series to be added as a result of pre-market trading, the most recent
share price reported by all national securities exchanges between 8:45 am. and 9:30 am. Eastern Time;
and[ ]

(iv) for options seriesto be added based on trading following regular trading hours, the
most recent share price reported by all national securities exchanges between 4:15 p.m. and 6:00 p.m.
Eastern Time.

(2) — (6) No change.

*kkk*

Rule 406. L ong-Term Option Contracts

(a) No change.
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(b) [After a new long-term option contract series is listed, such series will be opened for trading
either when there is buying or selling interest, or forty (40) minutes prior to the close, whichever
occurs first. No quotations will be posted for such options series until they are opened for
trading.] With regard to the listing of new January LEAPS series on equity options classes,
options on Exchange Traded Funds (“ETFs’), or options on Trust Issued Receipts (“TIRS"), the
Exchange shall not add new LEAP series on a currently listed and traded option class earlier than
the Monday prior to the September expiration (which is 28 months before the expiration).

Pursuant to the Options Listing Procedures Plan, exchanges that list and trade the same equity
option class, ETF option class, or TIR option class are authorized to jointly determine and
coordinate with the Options Clearing Corporation on the date of introduction of new LEAP
series for that option class consistent with this paragraph (b).

(c) The Exchange shall not list new LEAP series on equity option classes, options on ETFs, or
optionson TIRs in a new expiration year if the national average daily contract volume, excluding
LEAP and FLEX series, for that option class during the preceding three (3) calendar months is
less than 1,000 contracts, unless the new LEAP series has an expiration year that has already
been listed on another exchange for that option class. The preceding volume threshold does not
apply during the first six (6) months an equity option class, option on an ETF, or optionon aTIR
is listed on any exchange.

*kkk*

Rule 1809. Terms of Index Options Contracts
(a) No change.
(b) Long-Term Index Options Series.

(1) Notwithstanding the provisions of paragraph (a)(3), above, the Exchange may list long-term
index options series that expire from twelve (12) to sixty (60) months from the date of issuance.

(i) Long-term index options series may be based on either the full or reduced value of
the underlying index. There may be up to ten (10) expiration months, none further out than sixty (60)
months. Strike price interval, bid/ask differential and continuity Rules shall not apply to such options
series until the time to expiration is less than twelve (12) months.

[(i1) When a new long-term index options series is listed, such series will be opened for
trading either when there is buying or selling interest, or forty (40) minutes prior to the close, whichever
occurs first. No quotations will be posted for such options series until they are opened for trading.]

(2) No change.
(c) —(e) No change.

Inter pretations and Policies:

.01 -.05 No change.

*kkk*



