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Mr. Christopher Kirkpatrick

Secretary of the Commission
Commodity Futures Trading Commission
Three Lafayette Centre

1155 21° Street NW

Washington, DC 20581

RE: Rule Certification Submission Pursuantto Reqgulation 40.6(a); Amendmentsto MIAX Futures
Rulebook

Dear Mr. Kirkpatrick:

Pursuant to Commodity Exchange Act (“CEAct’) Section 5¢ and Commodity Futures Trading Commission
(“*CFTC” or “Commission”) Regulation 40.6(a), the MIAX Futures Exchange, LLC (“MIAX Futures” or
“Exchange”) hereby certifies that the proposed amendments to the MIAX Futures Rulebook as set forth in
Exhibit A comply with the CEAct and the Commission regulations promulgated thereunder (the “Proposed
Amendments”). MIAX Futures further certifies that the submission and pending changes to the MIAX
Futures Rulebook havwe been posted on the Exchange website at the following link:
https://www.miaxglobal.com/markets/futures/miax-futures/rule-filings.

Overview of Amendments

Pursuant to a Clearing Senvices Agreement (“the CSA”) between MIAX Futures and Bitnomial Exchange,
LLC (“Bitnomial”), MIAXFutures has been providing clearing series for derivative contracts traded on the
Bitnomial Exchange. Additionally, pursuant to the terms of the CSA, as amended, the agreement will
terminate on February 13, 2025. When the CSA terminates, MIAX Futures will no longer provide clearing
senvces for any Bitnomial products, thus necessitating the amendmentand removal of certain Rules related
to Bitnomial and its products. Specifically, the Proposed Amendments would amend MIAX Futures Rules
Chapter 1 by removing the definitions of Bitnomial Exchange, Bitnomial Exchange Contracts, and
Settlement Facility; amending Rules 2109.03. and 2110.00. related to MIAX Futures’ default management
procedures and assessments; and removing MIAX Futures Rules Chapter 23, which cowers all other
aspects of clearing Bitnomial products, in its entirety to coincide with the cessation of clearing Bitnomial
products and the termination of the CSA.

Feedback Considered

Because the Proposed Amendments include material changes to MIAX Futures’ default waterfall, staff
discussed the changes with its Risk Management Committee and Risk Advisory Working Group, both of
which include Clearing Member and customer representatives. The members supported the changes set
forth in the Proposed Amendments.
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DCO Core Principles

MIAX Futures has reviewed the Core Principles for derivatives clearing organizations (“DCO Core
Principles”) and has determined the amendments comply with the requirements for such principles. During
the review, MIAX Futures identified the following DCO Core Principles as potentially being impacted:

DCO Core Principle G — Default Rules and Procedures: The amendments to Rules 2109.03. and
2110.00. address the actions the Exchange would take following a Clearing Member default and
thus clarify MIAX Futures’ default rules and procedures. These tools and the general order of the
default waterfall were already in place, but the Rules have been amended to remove separate
tranches within the guaranty fund pertaining to Clearing Members approved to clear Bitnomial
products. MIAX Futures created these tranches to isolate any potential losses stemming from a
default involving a Bitnomial Clearing Member, and they are therefore unnecessary moving
forward.

DCO Core Principle L — Public Information: The Proposed Amendments have been disseminated
on the Exchange’s website, and will be available in the MIAX Futures Rulebook, whichis accessible
online.

DCO Core Principle R — Legal Risk: Core Principle R requires DCOs to operate pursuant to a well-
founded, transparent, and enforceable framework that describes the steps a DCO would take to
address a default of a Clearing Member and other significant aspects of a DCO’s risk management
procedures. As explained above, the amendments modify the actions the Exchange will take
following a default of a Clearing Member, thereby enhancing the owerall transparency of MIAX
Futures’ legal framework.

Pursuant to MIAX Futures Bylaw 3.1., the Proposed Amendments were approved on January 30, 2025.
There were no substantive opposing views expressed with respectto thisfiling. The Proposed Amendments
are to be effective when incorporated into the MIAX Futures Rulebook and posted on its website, which will
be at least 10 business days following the date of this submission.

If there are any questions regarding this submission, please contact me at (612) 321-7176 or
jkrause@miaxglobal.com. Thank you for your attention to this matter.



mailto:jkrause@miaxglobal.com

Sincerely,

James D. Krause
Associate Counsel



EXHIBIT A

The following MIAX Futures Bylaw isto be amended. Additions are underlined while deletions are
strikethrough.

CHAPTER 1. DEFINITIONS

CHAPTER 21. CLEARING HOUSE RULES

2109.03. LOSSES BORNEBY MIAX FUTURES: APPLICATION OF FUNDS.

The Exchange will establish and maintain ene-a guaranty fund, and each Clearing Member must
contribute to such guaranty fund by making a deposit as security for its obligations to the Clearing
House in accordance with the requirements of Rule 2105.00.-with-two—separate-tranches-that

Should MIAX Futures bear a loss resulting from the insolvency or Default of a Clearing Member,
then such loss shall be met by applying the funds listed below. In addition and for the avoidance



of doubt, Clearing Members are responsible for bearing any loss of funds or collateral associated
with the failure or insolvency of a depository or settlement bank, and should a Clearing Member
Defaultas a result of such bank failure or insolvency, MIAX Futures will use the funds listed below.

If the security deposits, margins, performance bonds, pledges, and other assets of a Defaulting
Clearing Member are insufficient to satisfy all of its obligations to MIAX Futures, including all
claims against the Exchange by reason of its substitution for that Clearing Member pursuant to
Rule 2100.00., the Exchange shall nonetheless pay all such claims, which shall be deemed a
loss (hereinafter “Loss”) to it and which shall be a liability of the Defaulting Clearing Member to
the Exchange, which the Exchange may collect from the assets of such Clearing Member
available to it or by process of law. A Loss may also be an uncovered credit loss. The definition
of a Loss includes, butis not limited to, any amounts associated with the liquidation, transfer, and
other costs related to managing the Default of a Clearing Member.

Following the insolvency or Default of a Clearing Member, i—the-collateral-of-theDefaulting

Heuse—as-detailed-below—MIAX Futures will use funds in the order of priority listed, with each
source of funds to be completely exhausted, to the extent practical, before the next source is
applied. While such application of funds shall be mandatory, the detailed implementation of this
Rule shall be the responsibility of the Exchange.

A. Excess funds of the Defaulting Clearing Member, including any partial payment
amounts, settlement funds, or variation gains.

B. Security deposits of the Defaulting Clearing Member.

C. Margins and performance bonds of the Defaulting Clearing Member on deposit
with MIAX Futures, payments made by a guarantor of the Defaulting Clearing
Member, and any other assets of the Defaulting Clearing Member.

D. Such assets of the MIAX Futures Clearing House reserve fund.

E. Security deposits of non-defaulting Clearing Members ,+rade-te-the-MiAXFutures
Franrehe which shall be applied toward meeting a {Loss in direct proportion to the
total security deposit requirement of each Clearing Member te-the-MiAX—utdres
Franche.



F. Such surplus funds of the Exchange as may be in excess of funds necessary for
normal business operations. No such surplus shall be assumed until approved by
the Executive Committee or the Board.




In the event that a Clearing Member Default necessitates the application of these funds, Clearing
Members must make good any deficiency in security deposits or margins and performance bonds
pursuant to the requirements and deadlines set forth in Rule 2109.05.

The Exchange may borrow such funds or draw such funds as necessary against any line of credit
at any time for such purposes under this Rule to cover any obligations or losses of the Exchange.
Any borrowing of funds shall not relieve any Clearing Member from their obligations under this
and other Rules or from the application of their security deposits.

2110.00. CLEARING MEMBERS: ASSESSMENTS.

Losses (as defined in Rule 2109.03.) shall first be satisfied by applying the funds in the order of
priority listed in Rule 2109.03. The balance of any Losses remaining+-ary-tranehe; after the
application of such funds shall be assessed against_all Clearing Members (excluding any
Insolvent or Defaulting Clearing Members) in direct proportion to the Clearing Members’ total
securlty deposn requwement—teHha{—tF&nehe Shea#el—the—l:ess—m—ene—#anehe—exeeed—the

man ina-Membe nrod ha remaining A o

assessed%e—gea#mg-Member—ﬁFem—alq%Femmmng—tFanehe—Each Clearlng Member (excludlng

any Insolvent or Defaulting Clearing Member) shall be subjectto a maximum assessmentamount
of up to an amount that does not exceed (i) a total of two and a half (2.5) times such Clearing
Member’s total security deposit requirement at the time of the default with respect to Losses that
are attributed to the default of a single Clearing Member and (ii) a total of five and a half (5.5)
times such Clearing Member’s total security deposit requirement at the time of the default with
respect to Losses that are attributed to the default of multiple Clearing Members during a Cooling
Off Period (as defined in Rule 2113.00. below). A Clearing Member that has provided the
maximum assessment amount in respect of a Cooling Off Period pursuant to this Rule shall not
be liable for any further assessment contributions in respect of any default(s) occurring or
declared during such Cooling Off Period. A Clearing Member that has replenished its security
deposit pursuantto Rule 2109.05. up to a maximum of one (1) times such Clearing Member’s
total security deposit requirement at the time of the default (maximum replenishment amount)
shall not be liable for any further security deposit replenishments during the Cooling Off Period,




regardless of how many additional defaults take place in such Cooling Off Period. Non-defaulting
Clearing Members shall take no actions, including but not limited to, attempting to obtain a court
order that would interfere with the ability of the Clearing House to collect and apply such
assessments.

Each Clearing Member shall pay any assessment made pursuant to this Rule by wire or other
method acceptable to MIAX Futures within two (2) hours of the notice of the assessment being
delivered to Clearing Members. If a Clearing Member pays such assessment by wire and the
wire transfer service is not open or operational at the time notice is sent, payment is due within
one (1) hour on the next business day that the wire transfer service is open and operational. Any
Clearing Member that does not satisfy an assessment shall be in default, and any Loss that occurs
as a result of such default shall itself be assessed by MIAX Futures to non-defaulting Clearing
Members. In the eventthatthe amount of assessmentsreceived exceeds the amountofthe Loss,
the Clearing House will return such excess funds as soon as practicable.

If a non-defaulting Clearing Member has made payments of all assessed amounts, has
replenished any deficiency in its security deposits or margin and performance bonds in
accordance with Rule 2109.05., and has satisfied all other conditions of withdrawal set forth in
Rule 2100.04., it may withdraw as a Clearing Member. A withdrawing Clearing Member will be
subject to assessments, and its security deposits may be utilized, for all defaults and any
Losses occurring before and during the Cooling Off Period in which such Clearing Member
submitted its Withdrawal Notice and/or continues to have open positions, as well as any Losses
stemming from such default(s) regardless of when the Loss is realized by MIAX Futures. For the
avoidance of doubt, even after a Clearing Member has submitted its Withdrawal Notice and
liquidated or transferred all of its open customer and house positions, it will continue to be
subject to assessments, and its security deposits may be utilized, for all Losses from additional
default(s) that occur during the Cooling Off Period after submission of a Withdrawal Notice and
the liquidation or transfer of all open positions. However, the withdrawing Clearing Member will
not be subject to future assessments that are assessed to cover Losses for defaults that occur
after the Cooling Off Period during which the Clearing Member provided its Withdrawal Notice
and liquidated or transferred all of its open customer and house positions has concluded even if
the Exchange has yet not provided written approval of such withdrawal. In addition, the
Exchange will not apply such Clearing Member’s replenished security deposit to Losses for
defaults that occur after the conclusion of the Cooling Off Period during which the Clearing
Member provided its Withdrawal Notice and liquidated or transferred all of its open customer
and house positions even if the Exchange has yet not provided written approval of such
withdrawal. For purposes of this Rule, MIAX Futures will consider the liquidation or transfer of all
open positions by a Clearing Member effective after completion of the Business Day’s
settlement cycle during which all positions were closed.












<1 a00 fina
\PJ—,UVV mnmrre

Offanca-

TTTICTTSCTT

st
2+

P, IUTTITTIT

ng Offanca:
NTTOTTOW .

4tk






















