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Secretary of the Commission
Commodity Futures Trading Commission
Three Lafayette Centre

1155 21 Street NW

Washington, DC 20581

RE: Rule Certification Submission Pursuant to Requlation 40.6(a); Amendmentsto MGEX Rules

Dear Mr. Kirkpatrick:

Pursuant to Commaodity Exchange Act (“CEAct”) Section 5¢c and Commodity Futures Trading Commission
(“*CFTC” or “Commission”) Regulation 40.6(a), the Minneapolis Grain Exchange, LLC (*MGEX' or
“Exchange”) hereby certifies that the proposed amendments to the MGEXRules as set forth in Exhibit A
comply with the CEAct and the Commission regulations promulgated thereunder (the “Proposed
Amendments”). MGEX further certifies that the submission and pending changes to the MGEX Rules hawe
been posted on the Exchange website at the following link: https://www.miaxglobal.com/markets/us-
futures/magex/rule-filings.

Overview of Rule Amendments

The Proposed Amendments clarify the definitions and roles of the President and Chief Executive Officer,
clarify various definitions of the Company, and make other administrative updates.

DCM Core Principles

MGEX has reviewed the Core Principles for designated contract markets (“DCM Core Principles”) and
identified that the Proposed Amendments may impact the following DCM Core Principles:

e DCM Core Principle 15 — Governance Fitness Standards: The Proposed Amendments clarify the

roles of President and CEO, and update references to the “Exchange” to reference the “Company”
to more accurately depict MGEXs corporate structure.

e DCM Core Principle 7 — Availability of General Information: The Proposed Amendments have been
disseminated on the Company’s website, and will be available in the MGEX Rulebook, which is
accessible online.

Pursuant to MGEXBylaw 3.1., the proposed amendments were approved on June 14, 2024. There were
no substantive opposing views expressed with respect to this filing. The proposed amendments are to be
effective when incorporated into the MGEX Rulebook and posted on its website, which will be at least 10
business days following the date of this submission.


https://www.miaxglobal.com/markets/us-futures/mgex/rule-filings
https://www.miaxglobal.com/markets/us-futures/mgex/rule-filings

If there are any questions regarding this submission, please contact me at (612) 321-7141 or
cstuhlmann@miaxglobal.com. Thank you for your attention to this matter.

Sincerely,

Con Mo AN

Carmen M. Stuhlmann
Associate Counsel


mailto:cstuhlmann@miaxglobal.com

EXHIBIT A

The following MGEX Rules are to be amended. Additions are underlined while deletions are

strikethrough.

BOARD OF DIRECTORS OR BOARD: The Board of Directors of the Minneapolis Grain Exchange,
LLCExchange.

BULLETIN BOARD: The Official Bulletin Board at www.miaxglobalmgex.com.

BYLAWS: The Bylaws of the Minneapolis Grain Exchange, LLCExchange.

CHAIRPERSON: The ChairpersonA-+member of the Board of Directors of the Minneapolis Grain Exchange,

CHARTER: The certificate of formation of the Minneapolis Grain Exchange, LLCExchange as amended
from time to time.

CHIEF EXECUTIVE OFFICER: The Chief Executive Officer of the Company, also may be referred to as
the “CEQ".

COMPANY: Refers to the Minneapolis Grain Exchange, LLC, also referred to as “Exchange” or “MGEX’
and may refer to the Exchange Officers and authorized employees of the Exchange, as applicable.

EXCHANGE: Refers to the Minneapolis Grain Exchange, LLC, also referred to as “Company” or “MGEX’
and may refer to the_ Exchange Officers and authorized employees of the Exchange, as applicable.

EXCHANGE OFFICERS: Exchange Officers are designated by the Board from time to timeFhe-President;

MGEX: Refers to the Minneapolis Grain Exchange, LLC, also referred to as “Exchange” or “Company”
and may refer to the Exchange Officers and authorized employees of the Exchange, as applicable.

PRESIDENT: The PresidentChiefExecutive-Officer of the CompanyExchange.
SECRETARY: The Secretary of the CompanyExchange.
TREASURER: The Treasurer of the CompanyExchange.
1503.00. BONA FIDE HEDGING TRANSACTIONS AND POSITIONS.
A. General Definition. Bonafide hedging transactions and positions shallmean transactions
or positions in option contracts, where such transaction or positions normally represent a
substitute for transactions to be made or positions to be taken at a later time in a physical

marketing channel, and where they are economically appropriate to the reduction of risks
in the conduct and management of a commercial enterprise; and where they arise from:


http://www.miaxglobal.com/

The potential change in the value of assets that a person owns, produces,
manufactures, processes or merchandises or anticipates owning, producing,
manufacturing, processing or merchandising.

The potential change in the value of liabilities that a person owes or anticipates
incurring.

The potential change in the value of senices that a person provides, purchases
or anticipates providing or purchasing.

Notwithstanding the foregoing, no transactions or positions shall be classified as bona fide hedging
for the purposes of exceeding the speculative limits unless their purpose is to offset price risks
incidental to commercial cash or spot operations and such positions are establishedand liquidated
in an orderly manner in accordance with sound commercial practices and unless the provisions of
Paragraphs B., C. and D. of this Rule and Exchange Rule 1504.00. A., B., C. and D. have been

satisfied.

B. Enumerated Hedging Transactions. The definition of bona fide hedging transactions
and positions in Paragraph A. of this Rule includes, but is not limited to, the following
specific transactions and positions:

1.

Sales of call options or purchases of put options on a contract market for any
commodity that does not exceed in quantity:

a. Ownership or fixed-price purchase of the same cash commadity by the
same person.
b. Twelve (12) months' unsold anticipated production of the same

commodity by the same person provided that no such position is
maintained in any contract month during the five (5) last trading days of
that contract month.

Purchases of call options or sales of put options on a contract market for any
commodity that does not exceed in quantity:
a. The fixed-price sale of the same cash commodity by the same person;

b. The quantity equivalent of fixed-price sales of the cash products and by-
products of such commodity by the same person;

C. Twelve (12) months' unfilled anticipated requirements of the same cash
commodity for processing, manufacturing or feeding by the same person,
provided that such transactions and positions in the five (5) last trading
days of any one (1) contract month do not exceed the person's unfilled
anticipated requirements of the same cash commodity for that month and
for the next succeeding month.

Sales and purchases of options describedin Paragraphs B.1 and B.2 of this Rule
may also be offset other than by the same quantity of the same cash commaodity,
provided that the fluctuations in value of the commodity or contract that is the



object of the option contract are substantially related to, and do not exceed, the
fluctuations in value of the actual cash position, and provided that the positions in
any one (1) contract month shall not be maintained during the five (5) last trading
days of that contract month.

C. Nonenumerated Cases. Upon specific request made in accordance with Exchange Rule
1504.00.D. the President or Chief Executive Officer may recognize transactions and
positions other than those enumerated in Paragraph B. of this Rule as bona fide hedging
in such amounts and under such terms and conditions as he may specify in accordance
with the provisions of Exchange Rule 1504.00. below. Such transactions and positions
may include, but are not limited to, purchases or sales of options on any contract market
by an agent who does not own or who has not contracted to sell or purchase the offsetting
cash commodity at a fixed price, provded that the person is responsible for the
merchandising of the cash positionthat is being offset.

D. Double Hedging. No cash market position shall be deemed to be hedged simultaneously
by both futures and options positions.

2100.00. SCOPE OF CHAPTER AND REQUIREMENTS FOR CLEARING.

For purposes of these Chapter 21 Rules, unless specifically stated otherwise, all relevant requirements and
procedures set forth by the Exchange herein will apply to all contracts cleared by the Clearing House,
including those executed on a different designated contract market.

All Futures or Options transactions shall be submitted to the Clearing House to be cleared. The Clearing
House shall, through the process of novation, be substituted as, and assume the position of, seller to the
buyer and buyer to the seller of the relevant number of Exchange or marketplace contracts upon the
successful matching of trade data submitted to the Exchange by the Clearing Members on the long and
short sides of a trade. Upon such substitution, each Clearing Member shall be deemed to have bought the
contracts from or sold the contracts to the Clearing House, as the case may be, and the Clearing House
shall have all the rights and be subject to all the liabilities of such Clearing Member with respect to such
transaction. Transactions can only be offset against one another through position/trade reporting by a
Clearing Member to the Clearing House.

Clearing Members shall submit all information required by the Clearing House, including but not limited to
legal entity identifiers, when available. Additionally, it shall be the duty of each Clearing Member initiating,
accepting or executing a transaction for Futures or Options under MGEX Rules to submit each such
transaction using the clearing system to the Clearing House. Transactions shall be submitted at times
determined by the Exchange (see Resolution 2101.00.C.). Clearing Members must submit all required
transaction data, including but not limited to the following information:

A. Date of transaction.
B. Clearing Member code (alphanumeric as assigned by the Exchange) and type of account.
C. Type of account or origin (Regular (R) or Segregated (S)).

D. Customer type indicator (CTI) as defined below:



CTl 1. Transactions initiated and executed by an individual Market Participant for his/her
own account, for an account he/she controls, or for an account in which he/she
has ownership or financial interest.

CTl 2. Transactions executed for the proprietary account of a Clearing Member.

CTlI 3. Transactions where a Market Participant executes for the personal account of
another Market Participant, for an account the other Market Participant controls or
for an account in which the other Market Participant has ownership or financial
interest.

CTl 4. Any transaction not meeting the definition of CTl 1, 2 or 3.

E. Quantity, commodity, contract month or expiration month, price or premium, whether the
transaction involved a put or a call, strike price, buy or sell.

F. Both the buying and selling Market Participant's identifier (trader ID/Member mnemonic)
and the opposite Clearing Member's symbol.

G. Transaction time to the minute.
H. Indicators forthe type of transaction (e.g., cash exchange; office transfer*; spread; delivery;
exercise; risk exchange).

* For office transfers, open and close information for the position (open (O), close (C))
must be submitted.

l. Account number and identification. (For initial set-up and new accounts, provide a listing
of account name, type, and position. This information will be available to the President,
Chief Executive Officer, and designated MGEX personnel only).

J. Any other information required by the Clearing House.

The Clearing House shall match the trades as submitted and shall list for each Clearing Member its cleared
trades and unmatched trades. A recapitulation statement shall be produced, showing updated contract
positions and settling all matched trades to the official settling prices. After completion of the clearing
process, the Exchange shall notify each Clearing Member as to the net pay or collect amounts due by
account (Regular and/or Segregated). Such amounts shall be submitted by wire transfer of funds or other
acceptable method. Amounts due to the Exchange shall be submitted at times determined by the Exchange
(see Resolution 2101.00.C.). All clearing statements shall be disseminated by the Exchange to each
Clearing Member’s designated contact.

If the report of a trade by a Market Participant does not correspond to the report of the other party to the
trade, the Clearing House shall reject the trade and notify both Clearing Members showing the discrepancy
of the reports. The Clearing Members must thereafter submit corrections to the Clearing House at times
determined by the Exchange (see Resolution 2101.00.C.).

It shall be the primary responsibility of the Clearing Member to see that all trades are resolved. Each
Clearing Member shall designate a person or persons to be available and responsible for reconciling the



Clearing Member's unmatched trades. Failure to have a qualified representative available shall constitute
negligence in the determination of responsibility for any unmatched trades.

If a Clearing Member, or one of its Affiliated Entities, has access to the Federal Resenve discount window,
it shall notify the Clearing House if such access has been suspended, revoked, remowved, terminated, or
otherwise limited in any way as soon as practicable.

2104.00. DEADLINES, FEES AND FINES.

The schedule of deadlines is subject to change at any time by the Exchange. The schedule of deadlines
shall at all times be those requirements most recently adopted. The amount due for errors or any other
fees charged or collected by the Exchange shall be billed on a monthly basis unless otherwise specified by
the Exchange.

If the offense becomes frequent, the President or his/her designee, or the Chief Executive Officer or his/her
designee, may call for additional permanent collateral or take such other action as is deemed necessary.

Any Clearing Member making an error in his/her daily statement to the Clearing House may be fined for
each error made (see Resolution 2101.00.C.)
2106.00. MARGINS.

The Exchange shall set minimum margin requirements at a level that it believes protects the interests of
buyers and sellers and the Exchange. Inaddition, Clearing Members must identify categories of customers
with heightened risk profiles, consistentwith its risk management policies and procedures, and collec t initial
margin for each account with a heightened risk profile at a level that exceeds the clearing initial margin
requirement determined by the Exchange by an amount commensurate with the risk presented by each
account in accordance with CFTC Regulation 39.13(g)(8)(ii). Margin requirements are subject to change
at any time but shall at all times be those requirements most recently adopted, publicly posted, and in
compliance with the requirements of CFTC Regulation 39.13(g)(8), as amended.

The Exchange shall accept, as margin, cash or United States Treasury securities. Cash margin
requirements shall be submitted by wire transfer of funds or other acceptable method approved by the
Exchange. Cash and United States Treasury securities shall be submitted at times determined and posted
by the Exchange. United States Treasury securities shall be maintained in multiples of $1,000. The
Exchange shall value securities as it deems appropriate. The President or his/her designee, or the Chief
Executive Officer or his/her designee may, at their discretion, require of any Market Participant a margin
upon any or all of such Market Participant’s open trades which are deemed unduly insecure or hazardous
in such amount as deemed advisable. Calls for such margin shall be paid by the Clearing Member within
one business day or earlier if so requested. Further, the Exchange shall collect daily intra-day variations
from Clearing Members apart from, and in addition to, any margin or daily settlement variation payments
and collects.

Clearing Members called for margins under this Rule shall pay by the deadline announced by the Exchange.
An extension of time for such payments can only be granted by the President or his/her designee or the
Chief Executive Officer or his/her designee. In such cases the extension of time so granted shall be noted
on the written call, and a copy of said call shall be kept in the files of the Exchange.

Should a Clearing Member fail to deposit balances for additional margin as required in this Rule, or should
the President or his/her designee_or the Chief Executive Officer or his/her designee deem the transaction




of any Market Participant unduly insecure or hazardous, the Exchange may direct that the Market
Participant close out all or a portion of the trades, or that the Market Participant transfer all or a portion of
the trades to the books of another Clearing Member, as the situation may require. If such requests are not
complied with within one (1) hour, the Exchange may, with the consent of the President or his/her designee
or the Chief Executive Officer or his/her designee, originate orders to transfer or close out all or a portion
of the Market Participant's trades, as the situation may require. Any such action shall be taken with due
consideration to the positions of customers.

All differences between the contract price reported and accepted and the price at which the property may
be bought or sold as a consequence of a Market Participant's failure to fulfill the obligations as set forth in
this and other Rules shall be included in the measure of losses against the Market Participant so failing,
and the differences shall be calculated, adjusted and settled within the time and in the manner and form
determined by the Exchange.

Any financial obligations owed by a Clearing Member to the Exchange, which remain outstanding after all
the Market Participant's trades have been closed out, may be satisfied through the Market Participants
security deposit with the Clearing House or such other assets, callateral or pledges as necessary to satisfy
the financial obligations.

2109.02. PROTECTION OF CLEARING HOUSE: DEFAULT BY A CLEARING MEMBER.

If a Clearing Member fails promptly to discharge any obligation to MGEX, its security deposits, its margins
and performance bonds on deposit with MGEX its collateral, and any of its other assets available to the
Exchange shall be applied by the Exchange to discharge the obligation, provided that MGE X will not apply
any collateral held in segregated customer accounts to any payment obligations arising from a default in a
Clearing Member’s proprietary account. Further, the Exchange may make immediate demand upon any
guarantor of the Clearing Member. Upon demand and without waiting for application of all available assets
of the Clearing Member or a formal accounting, such guarantor shall pay the Exchange by the time and
date set by MGEX Upon a Clearing Member Default, the Exchange may act immediately to attempt to
transfer to alternate Clearing Members all customer positions and associated collateral (collateral held by
the Exchange on behalf of the Defaulting Clearing Member for its customer if permitted).

If a default occurs inasegregated customer account, then the Exchange has the right to liquidate and apply
toward the default all open positions and customer performance bond deposits in the account of the
Defaulting Clearing Member. Accordingly, positions and collateral deposited by customers not causing the
default are at risk if there is a default in their Clearing Member's segregated customer account. Following
a default in a segregated customer account, MGEX can apply any excess proprietary funds and assets of
the Defaulting Clearing Member. The Exchange shall be under no obligation to forward any variation pays
or settlement funds to a Defaulting Clearing Member.

In addition to application of the available assets of the Defaulting Clearing Member (the priority of which is
further described in Rule 2109.03.), the Exchange, President, Chief Executive Officer, Treasurer, Chief
Risk Officer, or other designee may take any other actions that it determines necessary to protect MGEX
or other Clearing Members. Such actions include, but are not limited to, actions authorized elsewhere
within the MGEXRules, the suspension of clearing privileges until revoked or reinstated by the Board or its
designee, pursuit oflegal action, retention of variation pays and settlement funds, and request for additional
security deposit and/or performance bonds. The detailed implementation of the process of finalizing losses
with respect to a Clearing Member Default, including the liquidation, allocation, auction or sale of positions
or assets of the Defaulting Clearing Member shall be conducted by the Exchange in its sole discretion.




The Exchange, Board, committees, officers or employees, and any qualified third party, including another
Clearing Member, authorized by the Exchange to act in the place of the Defaulting Clearing Member shall
have no liability arising from a failure by a Clearing Member to discharge its liabilities; neither shall they be
liable for actions taken pursuantto MGEXRules, procedures, or actions allowed by law. The appointment
of a qualified third party does not absolve a Defaulting Clearing Member of any of its obligations, and the
actions of such qualified third party will be binding upon the Defaulting Clearing Member. Neitherthe Board,
committees, the Exchange, nor any of its officers, directors, or employees, shall be liable for any losses,
damages, or costs, including direct, indirect, incidental, and consequential damages, arising out of the
performance or decisions of the qualified third party or Defaulting Clearing Member.

The Exchange may establish such procedures as necessary which prescribe in detail how the protections
under the MGEX Rules will operate. Such procedures shall constitute part of the MGEXRules.

RESOLUTION 210.01.F.
Pursuant to the provisions of Bylaw 2.3. the Board of Directors has adopted this Resolution.

Limited authority of the Board of Directors to amend MGEXRules and to take emergency action is hereby
delegated to Exchange Officers. Such authority includes, suspending or curtailing trading, amending Hours
of Trading, imposing margin requirements, declaration of holidays, amending reportable position limits,
price limits and intraday market restrictions, managing settlement procedures, open or closing periods,
fees, forms, notices, deadlines, dress and decorum policies, minimum financial requirements, notification
and reporting requirements, striking prices, cash market reporting, recordkeeping requirements, default
procedures, give-up procedures, transferring customer contracts and margins, definition of emergencies,
declarations of Force Majeure and action taken as a result of such declarations. The Exchange shall also
have the authority to take such market action as may be directed by the CFTC. The President, Chief
Executive Officer, and Chairperson of the Board of Directors may determine whether a Rule can be
amended by Exchange Officers. Such amendments must be forwarded promptly to the Board of Directors.

Further, limited authority of the Board of Directors is hereby delegated to Exchange Officers to exercise
certain other powers including amending transfer procedures, transfers, applications and cancellations,
approving applications, renewals, or withdrawals for Regularity, approving applications for cash trading
privileges and/or clearing privileges, establishing minimum filing and financial requirements, establishing
and amending summary fine schedules, approving standing committee appointments, and amending the
matching algorithm for the electronic trading system. Such approvals and changes must be forwarded
promptly to the Board of Directors.

Limited authority ofthe Board of Directors is hereby delegated to MGE Xrisk management personnel, which
includes such employees and/or officers as the Exchange, inits discretion, shall determine (collectively,
the “MGEXRisk Team”), to independently exercise certain risk management powers and to be responsible
and accountable for making risk decisions, including in crises and emergencies. The Board of Directors
further assigns the MGEXRisk Team the responsibility forimplementing the (i) default rules and procedures
required by CFTC Regulations 39.16 and 39.35, (ii) system safeguard rules and procedures required by
CFTC Regulations 39.18 and 39.34, and (iii) recovery and wind-down plans required by CFTC Regulation
39.39.



